AGN. NO.

MOTION BY SUPERVISOR MICHAEL D. ANTONOVICH JUNE 25, 2013

MEDI-CAL EXPANSION UNDER HEALTH CARE REFORM

The recent agreement made with the State on Medi-cal expansion under health care
reform will create cash flow challenges as a result of State withholding and
reimbursement methods included in the agreement.

The Auditor-Controller has been working with the Department of Health Services on
managing these cash flow issues. However, the specific impact of the State’s policies
cannot be accurately projected at this time and is contingent on a month to month
review of the Department’s performance.

|, THEREFORE, MOVE that the Board direct the Auditor-Controller to provide quarterly
reports to the Board of its analysis of the Department’s financial performance, its impact

on cash flow, and how shortages will be managed. These reports should be provided
beginning in March 2014.
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